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GLOBAL MARKETS 

 IEA: Global oil markets heading towards balance 

 China’s consumer inflation continued firming trend in April 

 Japan posting its 21st consecutive monthly current account surplus 

 Gold demand posting strongest Q1 on record  

 German industrial output falling for second month 

 Nissan buying controlling stake in Mitsubishi Motors 

 

AUSTRALIA 
Australian shares market ending this week up by 0.70%. Major story picks: 

 ExxonMobil to expand Australia refinery to supply more diesel, jet fuel 

 Glencore becoming top shareholder in Atlas Iron via debt-to-equity deal 

 AWE rejecting $311 million bid from Lone Star fund 

 APN and Fairfax in talks on NZ merger 

 Incitec Pivot H1 profit falling on fertilizer price drop, mining slump 

 Western Australia increasing price forecast 12% 

 

GREECE/CYPRUS 

 Greece passing painful fiscal reforms 

 Greece says will evaluate deep-sea oil and gas exploration bids within weeks 

 Greek economy shrinking 0.4% QoQ in first quarter 

 Greek unemployment dropping to 24.2% in February 

 Greek consumer prices falling 0.4% YoY in April, deflation persists 

 EBRD set for first Greek non-performing loans deal 

 

MENA 

 Abu Dhabi National Oil Company reshuffling leadership 

 VW saying Qatar's Al-Jaber to join supervisory board 

 Abraaj to spend $500 million growing African hospital business 

 Saudi Aramco finalizing IPO and plans global expansion 

 Aldar announcing $1.4 billion investment plan 
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in DEPTH 

Despite the unanimous vote to keep its 
monetary policy unchanged, the Bank of 
England warned that Brexit might cause 
recession. 

Read more in 

Read more in PAGE 1 

Read more in PAGE 3 

Read more in PAGE 4 

Read more in PAGE 5 



STOCK MARKETS 

INDEX PRICE 1 W % HIGH LOW 

DJIA 17,535.32 -1.16% 17934.61 17512.48 

S&P 500 2,046.61 -0.51% 2084.87 2043.13 

NASDAQ 4,717.68 -0.39% 4812.19 4708.26 

ASX 200 5,328.99 0.70% 5425.20 5264.40 

EUROX 50 2,956.63 0.67% 3003.40 2904.09 

FTSE 100 6,138.50 0.21% 6193.21 6060.10 

DAX 9,952.90 0.84% 10106.93 9767.94 

CAC40 4,319.99 0.44% 4374.75 4253.13 

NIKKEI 225 16,412.21 1.90% 16814.64 16159.31 

     

IEA: Global oil markets heading towards balance 

Global oil markets are heading towards a long-awaited 
equilibrium, according to updated supply and demand 
data from the International Energy Agency (IEA). The IEA 
said in its latest oil market report on Thursday that a 
rebalancing of supply and demand was starting to become 
evident from the existing supply and demand data which 
showed that global oil supply was starting to look more 
measured. Demand was resilient and a surplus of oil could 
start to shrink later this year, it added. "Global oil supplies 
rose 250,000 bpd in April to 96.2 million bpd (mb/d) as 
higher OPEC output more than offset deepening non-OPEC 
declines," the IEA said in its monthly report. However, it 
noted that y-o-y, "world output grew by just 50,000 bpd in 
April versus gains of more than 3.5 million bpd a year ago" 
and noted that 2016 non-OPEC supply is forecast to drop by 
800,000 bpd to 56.8 mb/d. Despite the higher output from 
the 12-country OPEC group, the IEA noted that falling non-
OPEC supply and rising demand could cause oil stock 
growth to decline in the latter half of the year helping the 
supply and demand dynamic – and crucially, oil prices – to 
return to a more stable footing. "The net result of our 
changes to demand and supply data is that we expect to 
see global oil stocks increase by 1.3 million bpd (mb/d) in 
the first half of 2016, followed by a dramatic reduction in the 
second half of 2016 to 0.2 mb/d."  

China’s consumer inflation continued firming trend in April 

China’s consumer prices continued rising at a healthy clip, 
though still below the government’s target pace, while 
factory-gate deflation narrowed more than expected. The 
CPI rose 2.3% in April for a third straight month. The producer
-price index fell 3.4%, less than the 4.9% drop in March. 
Stronger inflation, mainly driven by food prices, may give 
the People’s Bank of China reason to hold off on another 
reduction to the main interest rate, which is already at a 
record low. Four years of factory deflation has eased as a 
property recovery helps demand. Food prices climbed 7.4% 
from a year earlier, National Bureau of Statistics data 
showed. Non-food inflation was 1.1% last month.  

Japan post its 21st consecutive current account surplus 

Japan posted its 21st consecutive monthly current-account 
surplus, with cheap energy imports helping an economy 
that continues to struggle to stoke growth and inflation. The 
excess in the widest measure of the nation’s trade was 2.98 
trillion yen in March, according to data released Thursday 
by the Ministry of Finance, compared with 2.43 trillion yen in 
February. It widened 6.9% year over year. Relatively cheap 
energy exports, an influx of tourists from overseas and 
income from investments abroad has aided Japan’s trade 
surplus in recent months. However, weakness in exports and 
domestic demand continue to slow growth, and a stronger 
yen is dragging down profits at corporate giants 
including Toyota Motor Corp. and may reduce 
the money they repatriate to Japan. 
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Gold demand posting strongest Q1 on record  

Surging inflows into gold-backed exchange-traded funds 
drove global gold demand to its highest first-quarter total 
on record this year, despite a near 20% drop in jewellery 
buying, the World Gold Council said on Thursday. Demand 
hit 1,290 tonnes in the period, the WGC said in its latest Gold 
Demand Trends report, the best first quarter and second 
strongest quarter overall since its data series began. 
Investment in products like ETFs, coins and bars more than 
doubled to 618 tonnes, accounting for 28% of the total. That 
helped fuel a 16% surge in gold prices in the period, its 
biggest quarterly rise in nearly 30 years. "Two major themes 
emerged in the first quarter of 2016. Spurred on by the 
uncertainty raised by negative interest rates, the investment 
sector was the dominant driver of gold demand," the 
WGC's head of market intelligence Alistair Hewitt said. 
"Conversely, jewellery demand endured a difficult quarter 
due to a continued lack of consumer confidence in the 
face of a weakening Chinese economy and a 42-day strike 
by jewellers in India." Jewellery buying, the largest demand 
segment, fell as Chinese jewellery consumption slid 17% to 
179 tonnes, hit by higher gold prices. Bar and coin demand 
in China rose 5%, however, while Indian buying fell 31%. 
India's jewellery offtake slid 41% to a 7-year low, after a strike 
among Indian jewellers in March.  

German industrial output falling for second month 

German industrial production declined more than 
expected in March, a second consecutive drop that could 
signal slackening demand in Europe’s largest economy. 
Production, adjusted for seasonal swings, fell 1.3% from the 
prior month, when it dropped a revised 0.7%, data from the 
Economy Ministry in Berlin showed on Tuesday. Output rose 
0.3% from a year earlier. Slowing global growth has led the 
German economy to rely increasingly on domestic 
demand, bolstered by record-low unemployment. Yet 
business confidence deteriorated last month and the 
Bundesbank said that it expected slowing momentum in the 
second quarter amid global headwinds such as a 
slowdown in China. Construction fell 3.2% from February, 
while intermediate goods declined 1.3%. Output of 
investment goods fell 1.4% and consumer goods slid 0.2%. 
Manufacturing fell 1.2%. Energy gained 0.3%.  

Nissan buying controlling stake in Mitsubishi Motors 

Nissan Motor Co has agreed to buy a 34% stake in Mitsubishi 
Motors Corp, taking de facto control with a $2.2 billion bet 
that bails out its smaller, scandal-hit rival. The deal is a lifeline 
for Mitsubishi Motors, which is mired in its third scandal in two 
decades and has had $3 billion wiped off its market value 
after confessing to manipulating fuel economy data. But it 
should also be a boost for Nissan. Japan's second-largest 
car maker has struggled to make inroads into Southeast 
Asia, in countries like Thailand and the Philippines, where 
Mitsubishi's models are popular. Mitsubishi and Nissan 
already cooperate on development and manufacturing 
with a partnership dating back to 2011, but that deal does 
not currently involve any cross-shareholding. Under 
Thursday's deal, Mitsubishi Motors will issue new shares to 
Nissan at a 5.3% discount to Wednesday's close, raising 
237.4 billion yen ($2.18 billion).  

MAIN 2 3 4 1 5 DISCL

FX & COMMODITIES 

(vs US$) PRICE 1 W % HIGH LOW 

EUR 1.1309 -0.83% 1.1447 1.1283 

GBP 1.4365 -0.43% 1.4531 1.4341 

AUD  0.7271 -1.29% 0.7402 0.7254 

NZD 0.6775 -0.82% 0.6848 0.6716 

JPY 108.63 -1.41% 109.56 107.03 

CHF 0.9755 -0.31% 0.9775 0.9664 

CAD 1.2940 -0.24% 1.3015 1.2772 

GOLD 1273.45 -1.21% 1287.65 1256.96 

SILVER 17.11 -2.07% 17.58 16.84 

U.S. CRUDE 46.37 3.83% 47.02 43.03 

B. CRUDE 47.83 5.42% 48.19 43.33 

WEEKLY ECONOMIC CALENDAR 

DAY EVENT EST. PRIOR 

May 17 RBA Meeting Minutes   

May 17 UK CPI YoY 0.50% 0.50% 

May 17 US CPI YoY 0.30% 0.10% 

May 18 UK Jobs Report   

May 18 Eurozone CPI YoY -0.20% -0.20% 

May 19 AU Jobs Report   

May 19 UK Retail Sales MoM 0.60% -1.30% 

May 20 G7 Meetings—Day 1   

May 20 Canada CPI MoM 0.10% 0.70% 

    

    

    

    

    Source: Bloomberg 
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Bank of England Carney warning Brexit risks causing recession 

Mark Carney said a vote to leave the European Union could cause a U.K. 
recession and that any monetary-policy response would take time to work, in his 
strongest warning yet of the risks in the June 23 referendum. The Bank of England 
governor said on Thursday that Brexit -- which he called the “elephant in the 
room” -- means uncertainty over the outlook has risen to the highest since the 
euro-area debt crisis. The Monetary Policy Committee cut its growth forecasts, 
said inflation remains subdued and unanimously agreed to maintain their 
benchmark rate at a record-low 0.5%. “A vote to leave the EU could have 
material effects on the exchange rate, demand and supply potential,” Carney 
told a press conference in London. The consequences “could possibly include a 
technical recession.” That is normally defined as two consecutive quarters of 
economic contraction. The governor said the BOE isn’t making a long-term 
assessment of the consequences. 

In its quarterly Inflation Report, the BOE gave a detailed assessment of the risks 
surrounding a Brexit, judging that it could lead to a prolonged period of 
uncertainty, hurt capital inflows, raise risk premia, increase bank funding costs 
and threaten financial stability. The BOE’s stance left it open to fresh criticism that 
it supports the Remain camp. U.K. Chancellor George Osborne, an opponent of 
Brexit, said the central bank had given a “clear and unequivocal” warning that 
such a move would leave the U.K. poorer. Prime Minister David Cameron said on 
Twitter that the central bank was “right to warn” of the potential outcome. 
Carney defended the analysis, saying Brexit is the “biggest risk” facing policy 
makers’ remit and the political choice would be to suppress it. “This is the 
independent MPC looking dispassionately at issues in the fulfillment of its remit,” 
he said. “It’s better to outline those rather than for them to pop up and address 
them in real time.” 

Forecasts 

The BOE’s new forecasts were based on an assumption that Britain remains in the 
EU -- and included an adjusted path for the pound, which stripped out roughly 
half of sterling’s 9% decline since November, on the basis it is referendum-related. 

The 2016 gross domestic product forecast was put at 2%, down from a previous 
prediction of 2.2%. They also reduced the projections for 2017 and 2018. This 
quarter was cut to 0.3% from 0.5%. While growth would probably rebound in the 
event of a vote to remain in the EU, the effect of existing uncertainty could persist 
for some time, Carney said. 

The inflation outlook signaled the MPC remains relaxed about the need for higher 
rates, with the report saying domestic cost pressures and core inflation remain 
subdued. Consumer price growth, which was 0.5% in March, is projected to rise 
to 2.1% in the second quarter of 2018, just above the central bank’s 2% target. It 
will reach 2.2% a year later. 

Projections for wage growth were little changed. The BOE’s forecasts were based 
on 25 basis-point rate increase by the second quarter of 2019, though the central 
bank said higher credit spreads had largely offset the effect of the lower path 
compared with February. It also cited the U.K.’s record current-account deficit as 
a potential vulnerability, saying “an abrupt decline in capital inflows could pose 
a major financing difficulty.” 

In a letter to Osborne released alongside the report, Carney said the EU vote 
makes macroeconomic and financial-market indicators “less informative than 
usual,” and the MPC will react “more cautiously.” 

After the vote, Carney said one option available would be to cut interest rates 
before resorting to unconventional measures. He said that should the BOE need 
to tighten policy, then a rate increase is its preferred tool. 

The Policy Decision 

Sterling rose to a six-day high against the dollar after the Bank's policymakers 
voted unanimously to keep interest rates on hold, pouring cold water on talk that 
at least one policymaker might vote for a cut. Gilts were little changed after the 
announcement. The BoE said half of sterling's 9% slide over the past six months 
was probably due to the referendum and said it could "depreciate further, 
perhaps sharply" after an "Out" vote. Britain's government and international 
bodies have also warned against leaving the EU.  

Carney denying overstepping mark with Brexit warning 

Bank of England Governor Mark Carney denied on Sunday that he had 
compromised the central bank's independence by warning of the short-run costs 
of leaving the European Union, after criticism from "Out" campaigners. Last week 
the BoE said Britain risked slower growth, higher inflation and even recession if 
voters backed leaving the EU in a referendum on June 23, prompting criticism 
that the BoE was biased and itself destabilizing markets. Carney, in a BBC 
television interview on Sunday, said he had "absolutely not" overstepped the 
mark and that he would be failing the public if he did not flag dangers in 
advance. "We ... have a responsibility to explain risks and then take steps, 
because by explaining them - by explaining what we would do to mitigate 
(them) - we reduce them. And that is the key point, ignoring a risk is not to 
reduce it."  

Earlier on Sunday, Conservative environment minister and "Out" campaigner 
Andrea Leadsom told the BBC that the BoE's analysis was one-sided and 
reflected the view of elites who were not hurt by mass immigration from the EU. 
"There is this big institutional ganging-up on the poor British voter," she said.  Prime 
Minister David Cameron and the leaders of Britain's other main political parties, 
as well as international bodies such as the IMF, all support Britain staying in the EU. 
But many Conservative lawmakers and party members want to leave, and polls 
show public opinion is evenly divided. Jacob Rees-Mogg, a "Brexit"-backing 
Conservative member of the parliamentary committee which scrutinizes the BoE, 
reiterated his view that Carney was no longer suitable to lead the central bank 
after last week's comments.  

Carney said the BoE's job of ensuring financial stability and steering inflation back 
to its 2% target required it to be frank about short-term economic risks, such as a 
vote to leave the EU, that could hamper achieving these goals. He added that 
he thought it "highly, highly unlikely" that the BoE would cut interest rates below 
zero if the economy slowed sharply, an option some of his colleagues on the 
BoE's Monetary Policy Committee have said they are open to. If interest rates did 
need to rise, Carney said he was confident that British households - unlike some in 
the United States in the past - would still be able to service their debts, albeit at a 
cost to overall consumer demand. Last week Carney said it was not clear if the 
BoE would need to cut rates, or to raise them, if Britain voted to leave the EU. 

BoE’s Weale says that EU vote is biggest source of uncertainty 

Bank of England policy maker Martin Weale said uncertainty surrounding the 
U.K.’s referendum on European Union membership will probably have a far 
bigger impact on investment than consumption. “The impact of aggregate 
uncertainty on household consumption is likely to be rather small,” Weale said in 
a speech Friday at the University of Liverpool. “In contrast, the impact of 
uncertainty on investment is likely to be material” since ”investment is a much 
more volatile component of demand than is household consumption.” 

 Echoing Carney’s view, Weale said the Brexit vote is the “biggest source 
 of uncertainty at the moment.” It’s had a material impact on the pound, 
 which has fallen about 8.5% on a trade-weighted basis since its peak in 
 November. The BOE says that half of that decline is due to referendum-
 related concerns, and that Brexit could mean a further, sharp decline. 

 



STOCK MARKET TOP MOVERS 

ASX / SP 200 
Price 1 W % 

5,328.99 0.70% 

GAINERS 

ARISTOCRAT LEISURE LTD 12.410 22.03% 

APN NEWS & MEDIA LIMITED 0.700 15.70% 

INCITEC PIVOT LTD 3.430 15.49% 

CREDIT CORP GROUP LTD 12.400 14.92% 

NORTHERN STAR RESOURCES LTD 4.790 14.87% 

LOSERS      

ORICA LTD 13.190 -14.52% 

BLUESCOPE STEEL LTD 5.620 -13.54% 

SKY NETWORK TELEVISION LTD 3.750 -12.99% 

SIMS METAL MANAGEMENT LTD 8.250 -12.14% 

MESOBLAST LTD 1.810 -9.50% 

TOP AVERAGE DAILY VOLUMES 

ASX / SP 200 640,042,509 

FORTESCUE METALS GROUP LTD 26,426,887 

SOUTH32 LTD 20,694,608 

TELSTRA CORP LTD 20,470,897 

FAIRFAX MEDIA LTD 19,062,978 

APN NEWS & MEDIA LIMITED 18,122,393 

DAILY VOLUMES TRADED  
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ExxonMobil to expand Australia refinery  

ExxonMobil Corp said on Thursday it plans to expand its 
Altona refinery in Australia by 10,000 barrels per day (bpd) 
to 90,000 bpd to increase output of diesel and jet fuel for 
the local market. The project, due to be completed in 2017, 
will also improve the energy efficiency of the plant in 
Melbourne by recovering some waste heat. "ExxonMobil 
Australia is focused on making strategic investments to 
improve our competitive position," the company's local 
chairman Richard Owen said in a statement. ExxonMobil's 
main competitor in the local market is Vitol-controlled Viva 
Energy Australia, which owns the 120,000 bpd Geelong 
refinery near Melbourne. 

Glencore becoming top shareholder in Atlas Iron  

Glencore has emerged as the top shareholder of 
embattled Australian iron ore miner Atlas Iron after a debt-
to-equity transaction, giving the global mining and trading 
company its only direct exposure to production of the 
steelmaking ingredient. Glencore has acted as an 
intermediary in buying and selling iron ore for third parties 
since 2008 but has mostly avoided, either by design or 
circumstances, the production side of the sector, which is 
dominated by Vale, Rio Tinto and BHP Billiton. Glencore 
subsidiary Maru Sky earlier this year acquired a portion of 
Atlas debt as the small Australian miner negotiated with 
creditors to fend off collapse brought on by weak iron ore 
prices. Atlas told the Australian Securities Exchange that 
Maru Sky had converted its debt ownership for 8.47% in 
equity, making it the single biggest shareholder. The next 
biggest is Commonwealth Bank of Australia with 6.36%. 

AWE rejecting $311 million bid from Lone Star fund 

Australian oil and gas company AWE Ltd said on 
Wednesday it had rejected a A$421 million ($311 million) 
takeover approach from U.S.-based private equity fund 
Lone Star, calling the offer too cheap. Lone Star's Japan 
Acquisitions unit offered A$0.80 a share, a 30% premium to 
AWE's close on Tuesday. "The board concluded that it is 
opportunistic and does not reflect the fair underlying asset 
value of the company," AWE said in a statement to the 
Australian stock exchange. AWE's shares have slumped 58% 
over the past year, hammered like its peers by sliding oil and 
gas prices. 

APN and Fairfax in talks on NZ merger 

Media group APN News & Media Ltd on Wednesday 
announced plans to spin off its New Zealand business and 
merge it with the local business of Australia's Fairfax Media 
Ltd. APN News & Media Ltd said it initially plans to list its New 
Zealand business, NZME, on the New Zealand stock 
exchange, with a secondary listing on the Australian 
Securities Exchange. At the same time, it announced it was 
in talks with Fairfax to explore a merger of their New 
Zealand businesses to create a leading media group across 
print, digital and radio. 

Incitec Pivot H1 profit falling on fertilizer price drop, mining 
slump 

Fertilizer and explosives maker Incitec Pivot Ltd reported a 
6.4% fall in half-year profit before one-off items on Tuesday, 
hit by sliding fertilizer prices and weaker mine explosives 
demand and warned of a tough second half. "The markets 
in which IPL operates are expected to continue to be 
challenging in the second half of the financial year. This 
includes the potential for further declines in coal volumes in 
the U.S. and below trend fertilizer prices," Incitec said in its 
results statement. The world no.2 maker of mine explosives 
said net profit before one-offs for the six months to March 
fell to A$137.1 million ($100.2 million) from A$146.4 million a 
year earlier. That was better than a forecast of A$109 million 
from Macquarie. Its bottom line was dented by a A$105.6 
million write-down on its Gibson Island plant, reflecting a 
slide in fertilizer prices and rising gas input costs on Australia's 
east coast. That took its net profit down to A$31.5 million. 

Western Australia increasing price forecast 12% 

Western Australia, the largest iron-ore producing state, lifted 
its price forecast 12% after steel demand rose in China, the 
top buyer. Iron ore will be at $47.70 a metric ton in fiscal 
2017, the state government said in budget papers Thursday. 
That’s higher than its $42.50 forecast in December. It closed 
Wednesday at $55.57, according to Metal Bulletin Ltd. The 
commodity has confounded forecasters through 2016, rising 
28% to rebound from three straight annual declines on an 
improving outlook in China and stronger steel demand from 
the country’s infrastructure and property sectors. Decisions 
by Rio Tinto Group and BHP Billiton Ltd. to revise production 
outlooks down also helped market sentiment. 

 

 

 

Source: Bloomberg 



STOCK MARKET TOP MOVERS 

 Price 1 W % 

ATHEX COMPOSITE (GREECE) 622.710 2.82% 

CENTRIC MULTIMEDIA SA 0.131 28.43% 

EUROBANK ERGASIAS SA 1.060 24.71% 

REDS SA 0.341 12.91% 

                  

IASO S.A. 0.500 -3.85% 

COCA-COLA HBC AG-DI 16.840 -3.55% 

ATHENS MEDICAL CENTER 0.750 -3.47% 

 

GENERAL MARKET INDX (CYPRUS) 67.710 0.58% 

LEPTOS CALYPSO HOTELS PLC 0.067 11.67% 

PETROLINA HOLDINGS LTD 0.990 10.24% 

ANDREOU & PARASKEVAIDES ENTE 0.110 10.00% 

      

DODONI PORTFOLIO INVESTMENTS 0.001 -50.00% 

ELLINAS FINANCE PCL 0.260 -23.53% 

LOUIS PLC 0.033 -15.38% 

MONTHLY ECONOMIC CALENDAR 

DAY EVENT ACT PRIOR 

May 4 GR—Manufacturing PMI 49.7 49.0 

May 5 CY—CPI MoM 0.16% 0.67% 

May 5 CY—CPI YoY -2.47% -2.53% 

May 10 GR—Industrial Prod YoY -4.00% -3.00% 

May 10 GR—CPI YoY -1.30% -1.50% 

May 12 GR—Unemployment Rate -24.20% 24.40% 

May 13 GR—GDP QoQ -0.40% 0.10% 

May 13 GR—GDP YoY -1.20% -0.70% 

May 20 GR—Current Account Bal  -804m 

May 31 GR—Retail Sales YoY  -7.30% 

GREEK GOVERNMENT BONDS 

 LAST Δ 1 WEEK HIGH LOW 

2 y 9.046 -0.975 11.105 7.659 

10 y 7.423 -1.099 8.580 7.362 

15 y 7.627 -0.668 8.342 7.538 

20 y 7.576 -0.583 8.208 7.480 
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Greece passing painful fiscal reforms 

Greek lawmakers passed unpopular pension and tax 
reforms on Monday that a European official said marked a 
major advance in negotiations towards unlocking more 
rescue funds from the country's creditors. Euro zone finance 
ministers will hold talks on Greece's progress on economic 
and fiscal reforms later in the day, and assess if it has met 
terms of its multi-billion euro bailout. A positive sign-off on 
the review will unlock more than 5 billion euros ($5.7 billion) 
to ease Greece's squeezed finances and cover debt 
repayments maturing in June and July. Greece also hopes 
the sign-off will launch discussions on debt relief, and euro 
zone officials in Brussels said the finance ministers would 
discuss how to re-profile its debt to make future servicing 
costs manageable. "We have an important opportunity 
before us for the country to break this vicious cycle, and 
enter a virtuous cycle," Prime Minister Alexis Tsipras earlier 
told parliament during a debate on the reforms, which 
opposition lawmakers voted against. While markets 
welcomed the vote, thousands of demonstrators protested 
outside parliament. Police used teargas when isolated 
groups hurled petrol bombs in a central Athens square. 

Greece says will evaluate deep-sea oil and gas exploration 
bids within weeks 

Greece will conclude the evaluation of deep-sea oil and 
gas exploration bids in the coming weeks and will name the 
preferred bidders soon after, its energy minister said on 
Friday, as the country seeks to tap into its limited oil reserves. 
Plunging crude oil prices have cut spending on oil projects 
around the world but cash-strapped Greece is pushing 
ahead with investment in the industry in a bid to reduce 
dependence on oil imports and boost public finances. "We 
are evaluating three bids made by oil companies whose 
financial strength, experience and infrastructure ensure they 
are in a position to successfully perform gas and oil 
exploration and production," Energy Minister Panos 
Skourletis said. Skourletis said the evaluation of the business 
and technical offers was expected to be wrapped up "in 
the coming weeks." 

Greek economy shrinking 0.4% QoQ in first quarter 

Greece's economy contracted by 0.4% in the first quarter 
compared to the last three months of 2015, a flash estimate 
by the country's statistics service ELSTAT showed on Friday. 
The flash quarter-on-quarter GDP reading was in line with 
market forecasts. The data showed the economy shrank at 
an annual 1.3% pace from January to March, at a faster 
clip from a 0.8% decline in last year's final quarter. 

 

 

 

 

 

Greek unemployment dropping to 24.2% in February 

Greece's jobless rate eased to 24.2% in February from 24.4% 
in the previous month, statistics agency ELSTAT said on 
Thursday. The number of officially unemployed reached 
1.158 million people. Hardest hit were young people aged 
15 to 24 years though their jobless rate dropped to 51.4% 
from 51.8% in the same month a year earlier. February's 
reading, based on seasonally adjusted data, was the lowest 
since May 2012 when unemployment stood at 24.1%. The 
jobless rate hit a record high of 27.9% in September 2013. 
Unemployment has come down from record highs but 
remains more than double the euro zone's average of 10.2% 
in March.  

Greek consumer prices falling 0.4% YoY in April, deflation 
persists 

Greece's annual EU-harmonized inflation rate stayed 
negative in April for the second month in a row after a 
positive reading in February, statistics service data showed 
on Tuesday. The reading in April was -0.4%, easing from -
0.7% in March. Consumer prices were led lower by housing 
costs, durable goods, foods and non-alcoholic beverages, 
apparel and footwear. The data also showed the headline 
consumer price index fell 1.3% year-on-year, with the 
annual pace of deflation easing from -1.5% in March. For 
years an inflation outlier in the euro zone, Greece has been 
in deflation mode for the last two and a half years as wage 
and pension cuts and a protracted recession took a heavy 
toll on Greek household income. Deflation in Greece, which 
signed up to its first international bailout in 2010, hit its 
highest level in November 2013, when consumer prices 
registered a 2.9% year-on-year decline. Euro zone consumer 
prices halted their slide in March, giving hope to the 
European Central Bank that its efforts to boost stubbornly 
low inflation will pay off once energy prices stabilize. 
Inflation was zero year-on-year, with the European Union's 
statistics agency revising up its earlier estimate of a 0.1% 
decline. 

EBRD set for first Greek non-performing loans deal 

The European Bank for Reconstruction and Development 
expects its first deal to take over bad Greek loans in the 
coming weeks, one of its top officials said on Tuesday. 
Sabina Dziurman, the EBRD's director for Greece and 
Cyprus, told Reuters the moves should set the bank's 
spending in Greece this year on course to top the 320 
million euros ($363.97 million) laid out last year. "We expect 
some transactions to be announced in the next few weeks," 
Dziurman told the Reuters Global Markets Forum. "I'd be 
disappointed if it (investment) was less this year." Dziurman 
said the EBRD had been positively surprised by the interest in 
Greece from the private sector so far and was talking to 
potential non-performing loan (NPL) investors who could 
help manage bad loan packages going forward. In 
Greece, laws prevent bad loan portfolios being sold or put 
in special off-balance sheet vehicles, but they can be 
packaged for specialist firms to manage, who then receive 
a contract fee. 

 

Source: Bloomberg 
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INDEX PRICE 1 W % HIGH LOW 

K.S.A 6,694.82 0.58% 6,734.05 6,637.00 

ABU DHABI 4,387.25 -0.93% 4,476.48 4,376.29 

DUBAI 3,344.67 1.12% 3,373.22 3,279.64 

QATAR 9,941.42 1.98% 10,016.16 9,725.66 

OMAN 5,969.47 -0.17% 6,020.39 5,946.71 

EGYPT 7,520.52 -0.36% 7,684.92 7,491.56 

KUWAIT 5,395.51 0.42% 5,396.66 5,337.20 

BAHRAIN 1,111.46 -0.12% 1,114.36 1,103.04 
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Abu Dhabi National Oil Company reshuffling leadership 

Abu Dhabi National Oil Company (ADNOC) said on 
Thursday it had reshuffled its leadership, in the first major 
shakeup since the appointment of Sultan Al Jaber as its 
chief executive in February. ADNOC named Abdulaziz 
Abdulla Alhajri as director of its refining and petrochemicals 
division and Omar Suwaina Al Suwaidi as director of its gas 
division, it said in a statement. The firm also appointed new 
chief executives for six of its 18 operating units, including 
Adco and Adma-Opco, the joint ventures responsible for 
most of the emirate's oil production. The appointments are 
all promotions from within ADNOC's ranks, following the 
retirement of two executives.  

VW saying Qatar's Al-Jaber to join supervisory board 

Volkswagen said on Wednesday engineer Hessa Al-Jaber 
would replace Akbar Al Baker as Qatar's representative on 
the carmaker's supervisory board, allowing it to meet a 
legal quota for women board members ahead of a key 
shareholder meeting. On Tuesday, Reuters cited a source 
familiar with the matter as saying Qatar, which holds a 17% 
stake in Volkswagen (VW), would nominate Al-Jaber for a 
board seat. The appointment would help VW meet a 
requirement for 30% of the seats on its supervisory board to 
be occupied by women. It also paves the way to formally 
install Hans Dieter Poetsch at the helm of the supervisory 
board.  

Abraaj to spend $500 million growing African hospital 
business 

Dubai-based emerging market investment fund Abraaj will 
spend up to $500 million in start-up capital for a mid-tier 
hospital business in Africa, tapping into demand from the 
continent's emerging middle classes, an executive said on 
Wednesday. Abraaj partner Sev Vettivetpillai said the group 
was well on the way to securing land for a 350-bed multi-
speciality hospital in the Nigerian commercial capital Lagos, 
as well as buying several hospitals in Nairobi to form a 
healthcare 'cluster'.  Its other two target cities are Addis 
Ababa and Johannesburg.  

Saudi Aramco finalizes IPO and plans global expansion 

Saudi Arabia's state-owned oil giant is finalizing options for 
its partial privatization and will present them to its Supreme 
Council soon, its chief executive said about the 
centerpiece of the kingdom's efforts to overhaul its 
economy. The company has a huge team working on the 
proposals for the IPO of less than 5% of the company's 
value, which include a single domestic listing and a dual 

listing with a foreign market, CEO Amin Nasser said on 
Tuesday. They will be presented "soon" to Aramco's 
Supreme Council, headed by Deputy Crown Prince 
Mohammed bin Salman, who is leading an economic 
reform drive to address falling oil revenue and sharp fiscal 
deficits by boosting the private sector, ending government 
waste and diversifying the economy.  

Aldar announcing $1.4 billion investment plan 

Abu Dhabi's Aldar Properties has earmarked 5.2 billion 
dirhams ($1.4 billion) for capital spending over the next two 
years, its chief financial officer said on Tuesday. Greg Fewer 
was speaking after the emirate's largest listed real estate 
developer reported a 14.1% rise in first-quarter net profit, 
maintaining its run of posting rising profits in 10 of the last 11 
quarters. Much of this year's spending will go towards 
closing out large projects it has now completed, as well as 
putting infrastructure in place to help with unit deliveries 
from 2017, company executives told a conference call.  

 

Source: Bloomberg 
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